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 US equities jumped, driven by positive sentiment following the lower

initial jobless claims which fell to 576k for the week ended April 10
from 744k reported last week ended April 3. The DJIA closed at
34,200.67 (+1.18% WoW), while the S&P 500 closed at 4,185.47
(+1.37% WoW).

 Asian equities gained amid positive sentiment as the Chinese
technology companies pledged compliance with antitrust laws. In
addition, the Indian government also fast-tracked the approvals for
COVID-19 vaccines. The MSCI APxJ closed at 695.84 (+1.21%
WoW).

 European equities rose driven by risk-on sentiment globally as
economic data improved. Eurozone retail sales rose by 3.0% MoM in
February from -5.9% MoM in January. The MSCI Europe closed at
146.51 (+1.18% WoW).

Global equities rose and German bund yields fell amid overall risk-on sentiment. US Treasury yields fell due to renewed demand for
government debt, while Japanese bond yields went down driven by the BOJ’s bond-buying operations. Global oil prices gained due
to stronger demand outlook and decline in US inventories.
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 US Treasury yields recorded a sharp decline on Thursday amid renewed demand 
for government debt following the sustained selling in the 1Q2021. This was despite 
the release of positive retail sales data and strong employment data. On Friday, 
yields slightly rebounded but still below the recent highs. On average, yields fell by 
2.69 bps WoW, with the 10Y closing at 1.5798% (-7.87 bps).

 German bund yields rose on the back of risk-on sentiment driven by improved 
economic data globally. On average, yields rose by 2.95  bps with the 10Y yield 
closing at -0.26% (+4.10 bps WoW). 

 Japanese bond yields fell on the back of the solid results of the Bank of Japan’s 
bond-buying operations. On average, yields went down by 1.15 bps WoW with the 
10Y closing at 0.087% (-1.70 bps WoW).

 Key events that transpired during the week:

 US retail sales rose to 9.8% in March from -3.0% in February. This is higher than 
the expectation at 5.8%.

 US initial jobless claims fell significantly to 576k level for the week ended April 10 
from 744k for the week ended April 3. 

 Global oil prices rose on the back of a stronger 2021 global oil demand
outlook from the International Energy Agency and Organization of the
Petroleum Exporting Countries. Moreover, the Energy Information
Administration also reported that US crude inventories declined by 5.9 million
barrels for the week ended April 9. Brent oil closed at $66.77 per barrel
(+6.07% WoW), while WTI crude closed at $63.13 per barrel (+6.42% WoW).
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 Local fixed income yields were mixed but fell overall as daily new COVID-19 cases
remained elevated. On average, yields declined by 0.58 bps WoW with the 10Y closing
at 4.2737% (-3.59 bps WoW).\

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas data showed that personal remittances from

overseas Filipino workers (OFWs) stood at $2.76 billion in February, a 5.3% increase
from the year prior. Meanwhile, cash remittances also rose 5.1% YoY to $2.477 billion in
February. Land-based OFW remittances rose 7.8% YoY to $1.982 billion while inflows
from sea-based workers declined 4.6% YoY to $495 million.

 Based on preliminary data from the Bangko Sentral ng PIlipinas, gross non performing
loans (NPLs) went up by 80% year-on-year to Php431.3 billion in February amid the
impact of the COVID-19 pandemic. This was also 9.1% higher than the Php395.5 billion
gross NPLs posted in January. In February, the NPL ratio picked up to 4.1% from 2.2%
a year ago.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined and local fixed income yields were mixed as new COVID-19 cases continued to surge. The Philippine peso
strengthened on positive remittances data.
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 The Philippine peso strengthened on positive remittance data for
February. The USD/PHP pair ended at 48.380. (-0.33% WoW).

 The Euro strengthened, driven by optimism on economic recovery
as economic data improved. The vaccination roll-out also helped
the sentiment. The EUR/USD pair closed at 1.1983 (+0.71 %
WoW).

 Local equities declined on fears of slower growth. The BSP is considering
lowering its 2021 GDP forecast for the Philippines to 6.0%-7.0% from 6.5%-
7.5%, citing quarantine restrictions. A high daily COVID-19 case count also
dampened sentiment. The PSEi closed at 6,494.81 (-0.77% WoW).

 Gains were led by BDO Unibank, Inc. (PSE Ticker: BDO; +3.35%),
International Container Terminal Services, Inc. (ICT; +1.91%) , and
Bloomberry Resorts Corp. (BLOOM; +1.60%). Universal Robina Corp. (URC; -
9.51%), DMCI Holdings, Inc. (DMC; -8.35%), and Megaworld Corp. (MEG; -
7.40%) were the laggards of the week.

 Key events that transpired during the week:
 Jollibee Foods Corp. (PSE ticker: JFC) reported a consolidated net loss of

Php11.51 billion in 2020, slightly worse than its initial unaudited result of
Php11.49 billion. This is a reversal of its Php7.3 billion net profit in 2019.
Losses can be attributed to the Php6.7 billion spent on its business
transformation program and the adverse effects of COVID on sales.

 Megaworld Corp. (PSE ticker: MEG) reported a net income of Php10.6 billion
in 2020, a 45% decline from the year prior. The company saw its revenues
decline 35% to Php43.5 billion with rental income and real estate sales
declining 23% and 42% respectively.
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